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Navigating the Maze: 
Government Benefits 



Importance of SNT Administration 

ÅProperly-Held Assets + SSI  
and Medicaid Eligibility 

ÅImproperly Administered? 
Å[ƻǎǎ ƻŦ  DƻǾΩǘΦ .ŜƴŜŦƛǘǎ 

ÅLoss of Quality of Life 
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5ƻƴΩǘ ±ƛƻƭŀǘŜ LƴŎƻƳŜ 
and Resource Rules! 

          vs. 

Provide Quality of 
Life for Beneficiary 



SNT Trustee Duties 

ÅPublic Benefit Rules and SNT Administration 

ÅAdministration and Different Types of SNTs 

ÅBest Practices for Distributions 
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Government Benefits Effect On: 
 

 



Navigating Government Benefits Maze 

ÅNeeds-Based Benefits 

ÅEntitlement Benefits 

ÅSliding Scale Fee Benefits 



Eligibility Criteria 

·Supplemental Security Income (SSI) 

φ Needs-Based 

φ US Resident 

φ Countable vs. Non-Countable Assets 

Å$735 Monthly in 2017 
φ1/3 reduction amount: $245 



Eligibility Criteria 

ÅSocial Security Disability  
Income (SSDI) 

ÅBenefit Based On: 
φContributions paid to SSA 

 
 



Eligibility Criteria 

Childhood Disability Benefits (CDB)* 

ÅEligibility: 
- Person With a Disability, 
- Onset Prior to Age 22 

AND 
- Parent Covered by Social Security Who 

has Died, Retired, or Become Disabled 

ÅNOT Need-Based 
 

*Also known as Disabled Adult Child (DAC) Benefits 



Types of Public Benefit Programs 

Needs-Based 
Public 

Benefits 

SSI 

Medicaid 

Expanded 
Medicaid 

Entitlement 
Public 

Benefits 

SSDI 

Medicare 

Sliding Scale Fee  
Benefit Programs 

Section 8 

Veteran 
Benefits 

SNAP 

Fuel 
Assistance 

Vocational  
Rehabilitation Services 



Trustee Must Know: 

ÅWill this Resource Affect Countable 
Resources? 

ÅFood/Shelter May Be Income 

ÅDisqualifying Gift? 

ÅDistribution Could Eliminate/Reduce 
SSI Eligibility 



2017 SSI Calculation ς  
Unearned Income 

Unearned Income* $400 

Disregard First $20 ($  20)  
  $380 

 

Unearned income deducted $ for $ 
 

 

* SSDI, gifts, dividends, interest, distributions from trust, child support 



2017 SSI Calculation τ  
Unearned Income 

 Full SSI amount in 2017    $735 

 Unearned income    ($380) 
  

 SSI check   =    $355      



2017 SSI Calculation ς  
Earned Income 

Earned income $400 

Disregard first $20 ($20) 

Disregard first $65 of Earned Income ($65) 

Impairment-Related Job Expenses  ($250) 

- Job Coach, Special Transportation,  
Medication, Equipment, etc. 

Countable $65 

 

Earned income deducted $.50 on the dollar so $32.50 countable 



2017 SSI Calculation ς  
Earned Income 

Full SSI amount in 2017 $735.00 

½ countable  ($32.50) 

SSI check                 = $702.50 



2017 SSDI Calculation 

Unearned Income from SSDI $760 
   (DAC benefit) 

Disregard first $20 ($20) 

  $740 

  $735 

  ($740) 

                                       SSI     = $0 

Child Loses Medicaid! 

EXCEPTION = Pickle Amendment 



PICKLE AMENDMENT 

ÅContinue to have the benefits  
of Medicaid coverage  

ÅEVEN IF SSDI goes over the  
SSI maximum 



Importance of  
Supplemental Needs Trusts 

 
Deficit  

Reduction Act 
 

State  
Cutbacks 

Home  
Exemption  

Removal of 
CŜŘŜǊŀƭ άCƭƻƻǊέ 

Minimums 

Medicaid  
Waiting List 

Private  
Funds 



 SSI/MEDICAID ELIGIBILITY 

ÅLook back period ς Federal/State ς DRA 
- SSI = 5 Year Look-Back 

ÅEliminate Crummey Powers (Older Trusts) 

ÅMay Need to Redraft OBRA Trusts  
- Especially Drafted 1993 to 2006 



SSA Rules on OBRA Trusts 
ÅInitial Funding 

- Seed Money 

ÅRules Prior to Reimbursement 
- No Funeral ς MA Medicaid Enforcing 
- Wrap Up = Taxes and Administration 
- NOTE: Early Termination Rules 



Self-Settled Trusts After 1/1/2000 

ÅEarly Termination Issue 

ÅRequired Seed Money 

ÅCredit Cards and Gift Certificates 



Self-Settled Trusts After 1/1/2000 
ÅPurchase of Exempt Assets by Trust 

ÅJudicial Action REQUIRED 

ÅCourt Authorization For: 
- Transfer of Assets to Trust 

 



Affordable Care Act 



Affordable Care Act 
ÅObamacare 

ÅFocus: Prevention  

ÅLarger Pool Spreads Risk 

ÅNon-Compliance Penalties 


